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SUBJ: THAI ZINC: HOME FREE- AT LAST 

REF: BANGKOK 4620 AND A-66 

1. UNLESS SOMETHING ADVERSE HAPPENS (AND THERE HAVE BEEN 
NUMBEROUS SUCH HAPPENINGS IN THE LAST THREE YEARS) OFFICIALS OF 
THAI ZINC AND THE DEPARTMENT OF MINERAL RESOURCES WILL SIGN A 
CONTRACT ON EITHER lUNE 22 OR JUNE 23, EOR CONSTRUCTIONS OF THE 
$90 MILLION ZINC SMELTER AT TAK IN NORTH CENTERAL THAILAND. 

2. UNDER THE TERMS OF THE AGREEMENT, THAI ZINC WILL BE GRANTED 
AUTHORITY TO RESUME MINING OPERATIONS AT ITS MOUNTAIN-TOP 
CONCESSION AT MAE SOT ON THE BURMA BORDER AND WILL BE OBLIGED 
TO COMPLETE CONSTRUCTION OF THE SMELTER WITHIN THREE YEARS. 

3. THAI ZINC OFFICIALS HAD HOPED TO CONCLUDE AN AGREEMENT IN 
MARCH ON THE BASIS OF AN ENGLISH-LANGUAGE TEXT ON WHICH THE 
COMPANY AND THE RTG HAD REACHED AGREEMENT IN PRINCIPLE. 
HOWEVER, THE NEGOTIATIONS ENCOUNTERED GREAT DIFEICULTY IN 
REACHING AN AGREED THAI LANGUAGE TEXT, WHICH WILL BE THE 
OFEICIAL VERSION OF THE CONTRACT. THE CABINET APPROVED 
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THE THAI TEXT JUNE 10; BOTH THE ENGLISH AND THAI VERSIONS 
ARE AT THE MOMENT AT THE PRINTER'S 

4. THE PROPOSED CONTRACT IS SILENT ON FINANCING, BUT THAI 
ZINC EXECUTIVES ARE CONFIDENT THIS WILL PROVE TO BE THE 
LEAST OF THEIR PROBLEMS. AS A STARTER THAI ZINC WILL 
OFEER THE RTG A 45 PERCENT INTEREST IN THE SMELTER PROJECT, 
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MAINLY FOR PUBLIC RELATIONS PURPOSES; THEY RELIEVE THEY 
WILL HAVE TO TURN TO COMMERCIAL AND GOVERNMENT AGENCIES, 

SUCH AS THE INTERNATION FINANCE CORP., THE INDUSTRIAL FINANCE 
COP. OF THAILAND, AND THE KOREAN EXPORT-IMPORT BANK, FOR 
ACTUAL FUNDING. 

5. THE BIRTH AGONIES OE THIS IMPORTANT PROJECT HAVE BERN 
EXCRUCIATING; HOPEFULLY, THE BABY WILL BE BEAUTIFUL, LOVABLE 
AND RICH AS CROESUS. 

WHITEHOUSE 
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